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WITH RAFFAELLI 

REF: LONDON 11373; THIGPEN/PILKAUSKAS TELCON 

1. EMBASSY COMMODITIES OFFICER SENT COPIES OF U.S. 
STOCKHOLDING PLAN TO MARCELLO RAFFAELLI OF BRAZILIAN 
EMBASSY. RAFFAELLI SUBSEQUENTLY TELEPHONED FOR CLARI- 
FICATION ON SOME POINTS. 

2. RAFFAELLTS PERSONAL ASSESSMENT OF OUR PROPOSAL WAS 
THAT IT SEEMED TO BE "TWO GOOD STEPS FORWARD FROM 
GENEVA BUT ONE BACKWARD." THE STEPS FORWARD ARE (A) 

THE CONCEPT OF A SINGLE RESERVE STOCK AND (B) THE 
EXTENSION OF FINANCING TO THE WHOLE STOCK (WITH IMPORT 
LEVY FINANCING PROBABLY QUITE ATTRACTIVE TO MOST EXPORT- 
ERS). THE STEP BACKWARD, RAFFAELLI THOUGHT, WAS THE 
DIFFICULTY THE U.S. MIGHT EXPERIENCE IN SECURING CON- 
SUMER AGREEMENT TO THE PROPOSAL. HE NOTED THAT CANADA 
AND JAPAN HAD ACCEPTED THE SCHEME FOR JOINT FINANCING 

IN GENEVA. (IN A LATER TELCON, RAFFAELLI ADMITTED 
THAT SINCE JAPANESE/CANADIAN COMMITMENT TO JOINT FINANC- 
ING WAS AT BEST TENUOUS, HIS "STEP BACKWARD" CHARACTERI- 
ZATION PERHAPS WAS NOT ACCURATE.) 

3. COMMENT: RAFFAELLI WILL LEAVE LONDON SHORTLY AFTER 
THE JULY MEETING FOR ASSIGNMENT IN BRASILIA. WHILE HE 
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WAS INTERESTED IN THE U.S. PROPOSAL, HIS APPROACH TO THE 
DISCUSSION WAS ONE OF A DEGREE OF DETACHMENT UNUSUAL FOR 
HIM. WHETHER THIS REFLECTS MORE THE OUTLOOK OF A SHORT 
TIMER THAN THE NEGOTIATING POSITION OF BRAZIL IS 
IMPOSSIBLE TO SAY. 

BREWSTER 
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